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Allstate to drop quake coverage for 352,000

8| Updated 6742006 2:20 AM ET E-mail | Save | Print | Reprints & Farmissions | Subscribe to stories like this BLaer

By Edward Iwata, USA TODAY
W EARTHQUAKE COVERAGE As the insurance industry debates how to handle billions of
dollars in potential claims fram natural disasters, Allstate is
Direct premiums written for earthquake dropping earthguake coverage for 352,000 policyholders in
EL"E_I';'I_E““;? casualty insurance in 2003 most states to cut its risk of l[osses from catastrophes.
Allstate has =aid it won't renew

coverage in the states in bold: Allstate spokesman Mike Trevino said Tuesday that the

Alabama . Morthbrook, I, insurer has 407 000 homeowhners'

policyhialders with quake coverade, but not all will lose it.
Alaska

Arizona . That's because regulators in six states — Connecticut, Flarida,
Mew Hampshire, BMew York, Fennsylvania and Rhode 1sland
— might require Allstate to renew the gquake coverage for
Californis® ) existing policyholders. Talks with the states are ongoing.

Arkansas

Colorado ) ) ]
Allstate's move waon't hurt its policyhalders in eathquake-

Connecticut : prone California, where 14% of homeowners have earthguake
coveradge through the Califarnia Earthguake Aautharity, a public-
private entity funded by insurance companies.

Delaware

D.C.

Flaricla ) Allstate's property-and-casualty operations lost money last
) vear, with Allstate paying $5.7 billion in claims for all LS.
Georgia i catastrophes in 20045, Trevino said. Most of the claims covered
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. CarastropHIC RisK IN THE UNITED STATES
EARTHQUAKE, HURRICANE, TORNADO AND HAIL
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FRrROM THE UNIFORM BUILDING CODE
LSED WITH PERMISSION

. f 70 Miles per hour
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b ﬁpecial Wind Speed Zone

CoLOoR BY THE DISASTER CENTER
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MMotas:

1.

Values are nominal design 3F-soacond gust wind speaads inm miles par hour (mds)
at 33 fT {10 m) abowve ground for Exposura & category.

. Limear interpo lation baetwaan wind contours is paermmittsd.
slands and coastal arsas outside the last contour shall use the last wind spead

ocormtour of the coastal araa.

. Mountainouws termain, gorges, oocoan promontories, and spedcial wind regions

shall be examined for unusual wind conditions.

FIGURE &1 continu=d
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State, % of permits
where winds > 110mph 2005 Permits __Affected Permits*

Florida — 50% 285,060 142,530

Texas —20% 208980 41,79
Louisiana —35% 21,790 7,626
Mississippi — 20% 12,990 2,600

South Carolina — 20% 53,760 10,752

North Carolina — 20% 100,220 20,000

NY - 10% 59,310 5,931

PA -10% 44,180 4,418

MA - 20% 23,840 4,768

Rl - 25% 2,790 697

AL -15% 30,270 4,540
CT-15% 11,670 1,750

NJ - 20% 38,480 7,696

GA -10% 104,360 10,430

VA -10% 60,960 6,096
Sub-Totals 1,058,580 271,552

U.S. Permits 2,147,600 13% of U.S. permits
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Hausmg Affec:ted by
Hurrucana$ & Earthquake$

_____
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Hurncanes Il 1 058 580 271 552 e
Earthquakes i 386,290 108,987 MR
' Totals 1" 444876386539 Pl
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Laminated structural lumber increasi d\ G

10 —15% annually
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apanese LVL: Production & Imports

JAPAN LAMINATED LUMBER =,
PRODUCTION AND IMPORTS oy

] Domestic: Non-Structural LL Il Imported: Non-5Str’l LL
Domestic: Structural LL Imported: Structural LL

Thousand m?= m— [Otal Imports
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_ 1997 | 1998 | 1999 2000 | 2001 2003
@8 Concrete | 29% | 29% | 31% | 35% | 34% 36%
S steel A | < | <« « <1 <1 <1
Lumber
Joists 40 39 | 35 31 29 26 24
I-Joists 20 | 22 | 23 | 23 26 25 27

Open Web
wood truss 10 9 10 9 10 12 12

M Others 1 1 1 1 <1 <1 <1
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demgn because you use 30-70% less
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» Replaces plywood, hold
downs, posts, and studs within
frame area—eliminating nailing
schedules, special blocking and
3x plates.

¢ Greatly reduces inspection
time.
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A Very Unique Period: Why?

.S, Single-family Housing Starts
Million Units
1.8

——— Demographic Trend
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S. Single Floor Space
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Will we meet it?
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